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Article HL

In order to prevent any possibility of conflicts arising, the
Imperial Chinese Government will not, during the term of the

lease,  exercise  rights  of  sovereignty,  but   concedes   the  exercise
of the same  to  Germany, over  the  following   explicitly defined

territory:

1.  On the northerly side of the entrance of the bay :   The toijgue
of the land bounded on its north-easterly side In* a line drawn from ,
the north-easterly corner of Potato Island to l.oshan Harbour.

2.  On the southerly side of the entrance of the bay :  The tongue
of land bounded on its south-westerly side by a line dnavn from
the south-westerly point of the inlet situated south-westward of
Shiposan Island in a straight line to Tolosan Island.

3.  The Chiposan Islands and Potato  Island.

4.  The whole expanse of water of the  bay  up to  the highest
water-mark as it is at this time.

5.  All the islands which front upon Kiao-chau Bay, and which
require to be taken into consideration for the detenu* ot the bay
from  the side towards the sea,  namely,   for example.  Tolosan,
Tschalientau, etc.

The High Contracting Parties bind themselves to have planned
out and established an exact fixation of the boundaries of tins terri-
tory leased to Germany, and also of the iiI'ty-kilometre /one around
the bay : this to be done by commissioners appointed by both
parties respectively and in a manner adaptvd to the local circum-
stances.

Chinese warships and merchant-ships shall participate in all
privileges in Kiao-chau Bay on the same basis with the other nations
which arc on friendly terms with Germany, and the entrance and
departure, as well as the sojourn of Chinese ships in the bay, shall
be subjected to no other limitations than those, winch the Imperial
German Government, by authority of the rights of sovereignty over
the whole extent of the bay ancillary to its land-rights, and hereby
conceded to it, may, at any time, by public decree, declare to be
prohibitions applicable to the ships of other nations.

Article IV.

Germany obligates itself to erect the. necessary guides and signals
for navigation on the islands and shoals in front of the entrance
of the bay.

No imposts shall be collected from Chinese warships or merchant-
ships in Kiao-chau Bay, except those to which other ships are sub-
jected for the purpose of the upkeep of the necessary harbour and
wharf establishments.